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After yesterday's minor retracement of the recent bull trend for rates, not unexpected when we
hit fresh lows for the year in Treasury yields overnight, Treasuries have continued to feel minor
pressure this session as well. The theme continues to be some unwinding of bull steepeners,
some outright profit-taking via intermediates, and some real money hedging interest via paying
in belly of the USD swap curve. As of 8:00 AM ET, Treasuries are 1-2 bps higher in yield with the
curve mixed, while US equity index futures are marginally firmer ahead of weekly claims data,
PPI, and the cash open.

The biggest event of the day is at 8:15 AM ET, when the ECB is widely expected to cut rates by
25 bps, foreshadowing the same action by the FOMC next Wednesday. | will refrain from
making any jaded or incendiary remarks right here.

Not a lot to talk about otherwise today. Here it's claims and PPI, along with $22BN in reopened
30y bonds (08/54 refunding from last month). Claims is the wildcard, and not a pleasant one if
your the Fed recently. But let's see. The 30y should find good support because the lemming
trade is to load up on long end ahead of the 100-500 bps in cuts we have coming (there goes
that jaded thing again, sorry). Says here that we are likely to trade around these levels until next
Wednesday.

And we aren't even going to touch on the PPl number release also at 8:30 AM ET, after the
market's reaction to the real earnings data yesterday. We have seen a steady and orderly
process of profit taking since yesterday morning. Spread product has come off the boil for the
moment, vol continues to trend lower. Stone McCarthy showed money managers at 100.9% of
bogey, matching last week's multi-year extreme. It's not 102.0% but it's not 98% either. Just
funny, everything is so right in the world, what could possibly go wrong???? All right, with that |
will crawl back in my hole right now and go back to hibernating...

| think that is more than enough for today. Have a great and productive Thursday,

mjc
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This data, information, and associated comments are provided for information and distribution
only as permitted by law. It has been prepared for Institutional Investors only and not for

retail. This material is neither an offer to sell or a solicitation of an offer to buy any

security. Further, all statements and expressions are the opinion of the author(s) only and are not
meant to be a solicitation or recommendation to buy, hold, or sell securities. The information
herein is not intended to predict actual results, which may differ substantially from those reflected
in the material. The information presented herein and on any related website(s) has been
obtained from sources believed to be reliable, but its accuracy is not guaranteed. Past
performance is not indicative of future results.

Trading futures or related securities involves the risk of principal and could further result in
losses greater than the original investment or the funds in an account. The investor is
responsible for all financial risks associated with an investment. You should not engage in
trading unless and until you fully understand the transaction(s) and the extent of the financial
exposure to losses exceeding principal investment. You should always consult your registered
investment advisor before making any investment in futures or other levered products. Futures
and options trading involves substantial risk and is only appropriate for those who have the
qualifications, understanding, and risk capital for such investments. Additionally, in making an
investment decision, individuals should always rely on their own examination of the offering and
the principals involved in the investment vehicle, including the terms of the investment agreement
and the merits or risks involved in such investments.

Trean Group is a member of the NFA, registered as an Independent Introducing Broker (lIB). The
third-party content contained herein is provided for informational purposes only and has not been
independently verified by Trean Group for its accuracy or completeness. Additional information
is available upon request.
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