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Friday June 7, 2024 

Ahead of today's NFP report at 8:30 AM ET, USD assets are largely marking time, yields slightly 
higher, stocks slightly firmer, USD small softer. It's all about the number today and then it won't 
be after that because we'll switch our focus to the FOMC meeting on Wednesday by later this 
afternoon. 

As much as it pains me, here are the breakevens implied buy US Treasury future options today: 

US CLASSIC- 8.122 bps 

TN 10Y- 8.324 bps 

TY- 9.47 bps 

FV: 10.761 bps 

 

Blah blah blah, a touch richer than the six-month average, but not quite as rich as last month. 
Bloomberg is blabbering (correctly this time) that the whisper number continues to shrink; the 
headline number is in the 150-165K range here. It would seem (here comes the Clue Sales Guy 
to hit me with an anvil again) that given the market trade and the whisper number the risk is to a 
strong number. Will argue here that perversely the risk is to a weaker number still. If we get a 
strong number, would not want to be short at the first print, as we can't shake the duration short 
for anything. If we have a weak number, we will reprice at least 10 bps lower in yield before we 
come off later in the day. 

 

The one and just about only thematic thing that we keep noticing for the last week or so is the 
paying in USD swaps out of Asia, and yesterday that included through part of the London 
session. Think it's more balance sheet related than "trade view driven" but you do have to work 
in considering the impact of Japanese MoF having sold something on the order of $30-40BN in 
USTs to finance their $62BN intervention in $/¥ over the last 6 weeks. Market sure took that 
selling down easily, didn't it??? 

 

Andy is already tired of hearing me complain about all the morons who are short here and are 
preventing the market from going lower (hmmm, anybody got a mirror for me?). We stopped 
writing because there is nothing meaningful to write anymore. See no reason to start again. As a 
matter of fact, think I am going to take some time off.... 

Good luck today and have a great weekend, 

mjc 
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This data, information, and associated comments are provided for information and distribution 
only as permitted by law.  It has been prepared for Institutional Investors only and not for 
retail.  This material is neither an offer to sell or a solicitation of an offer to buy any 
security.  Further, all statements and expressions are the opinion of the author(s) only and are not 
meant to be a solicitation or recommendation to buy, hold, or sell securities. The information 
herein is not intended to predict actual results, which may differ substantially from those reflected 
in the material.  The information presented herein and on any related website(s) has been 
obtained from sources believed to be reliable, but its accuracy is not guaranteed. Past 
performance is not indicative of future results.   
 
Trading futures or related securities involves the risk of principal and could further result in 
losses greater than the original investment or the funds in an account.  The investor is 
responsible for all financial risks associated with an investment.  You should not engage in 
trading unless and until you fully understand the transaction(s) and the extent of the financial 
exposure to losses exceeding principal investment.  You should always consult your registered 
investment advisor before making any investment in futures or other levered products.  Futures 
and options trading involves substantial risk and is only appropriate for those who have the 
qualifications, understanding, and risk capital for such investments.  Additionally, in making an 
investment decision, individuals should always rely on their own examination of the offering and 
the principals involved in the investment vehicle, including the terms of the investment agreement 
and the merits or risks involved in such investments.   
  
Trean Group is a member of the NFA, registered as an Independent Introducing Broker (IIB).  The 
third-party content contained herein is provided for informational purposes only and has not been 
independently verified by Trean Group for its accuracy or completeness.  Additional information 
is available upon request. 
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