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The Trean Report by Matt Carinato            

Tuesday June 11, 2024 

Welcome to Bitter Tuesday (yes, after bitter week just ended).... Risk is taking a small beatdown 
on the political unrest in Europe. Small student body right and the whole continent starts melting 
down. Thank goodness we don't have to deal with any political situations here in the US, but I 
digress. Treasuries open in the US better bid by 3-5 bps, led by a Flight To Quality bid in the 
belly, while US equity futures trade small lower ahead of the cash open, in deference to the 
pressure on European risk markets.  
 

And today we rally Otis, like the dog this market is. The bid, for Treasuries at least, comes from 
Europe, where the political uncertainty including stories about Macron resigning have seen 
German and US rates rally in FTQ bid (Lord, please forgive me for saying that), while 
peripherals have taken a beat down, led by an 8 bps jump in French OAT and Italian BTP. Just 
love when we have to deal with European politics because there is nothing going on here. Oh 
and risk trades defensive, FTSE MIB down 1.7% to lead EU lower and put minor pressure on 
UK and US risk markets. Belly is better bid through this fiasco, receiving in USD 5y swaps, 
outright buying of 5s through 10s in cash and buying of FV on the exchange. Flows during Asia 
saw real money lifting US 10s, better Asian bank paying in USD 7y swaps, and central bank 
selling in US 30s. Market traded within a 1 bps range from 9 PM until 1 AM ET, 'nuf said 
Sherlock!!! 
 

And to review, yesterday was "another day where we trade a little lower in rates space and 
another day where open interest goes down..." This time the US Classic (-0.69%, 11K contracts) 
and TY (-0.79%, 20K contracts) were the biggest shedders of positions in the selloff. We'll just 
wait for Stone McCarthy to come out an hour before the FOMC tomorrow to find out these 
muppets reduced their bogey to 100% (currently 100.4%). I mean how are we gonna break 
lower if everyone keeps shorting the market??? The great conundrum: you know you're right but 
everyone won't help you out....or I call the clue salesman and we review the concept of "market 
sentiment." Maybe it's time to admit we are going to rally very hard here at some point.... Time 
to think about managing some tail risk at lower rates kids. 
 

No data again today, now that we survived the release of the NFIB survey at 6 AM ET. There is 
the matter of this $39BN 10y reopening we have to deal with at 1 PM ET. In the current 
environment, the FTQ bid out of Europe will underpin the bidding, but we still have 4.5 hours to 
muck this up as well.... 
 

Enjoy your day!!! I think I'll go for a 10-hour walk amid the cicadas... 

mjc 
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This data, information, and associated comments are provided for information and distribution 
only as permitted by law.  It has been prepared for Institutional Investors only and not for 
retail.  This material is neither an offer to sell or a solicitation of an offer to buy any 
security.  Further, all statements and expressions are the opinion of the author(s) only and are not 
meant to be a solicitation or recommendation to buy, hold, or sell securities. The information 
herein is not intended to predict actual results, which may differ substantially from those reflected 
in the material.  The information presented herein and on any related website(s) has been 
obtained from sources believed to be reliable, but its accuracy is not guaranteed. Past 
performance is not indicative of future results.   
 
Trading futures or related securities involves the risk of principal and could further result in 
losses greater than the original investment or the funds in an account.  The investor is 
responsible for all financial risks associated with an investment.  You should not engage in 
trading unless and until you fully understand the transaction(s) and the extent of the financial 
exposure to losses exceeding principal investment.  You should always consult your registered 
investment advisor before making any investment in futures or other levered products.  Futures 
and options trading involves substantial risk and is only appropriate for those who have the 
qualifications, understanding, and risk capital for such investments.  Additionally, in making an 
investment decision, individuals should always rely on their own examination of the offering and 
the principals involved in the investment vehicle, including the terms of the investment agreement 
and the merits or risks involved in such investments.   
  
Trean Group is a member of the NFA, registered as an Independent Introducing Broker (IIB).  The 
third-party content contained herein is provided for informational purposes only and has not been 
independently verified by Trean Group for its accuracy or completeness.  Additional information 
is available upon request. 
 

 

 
 

www.treangroup.com ▪ 312-604-6200 ▪ www.treangroup.com ▪ 312-604-6200 


