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Tuesday May 14, 2024 

Hard to get too excited about writing so far this week, but there is hope for a little bit of realized 
volatility in the market, even as we see implieds continue to melt away, says the broker guy. As 
of 8:20 AM ahead of PPI, Treasuries are effectively flat while US equity index futures trade small 
better bid ahead of the data and the cash open.  

 

And volume/activity remained extremely low again overnight, even JGB 30y tagging its highest 
yield since June of 2011. When long end JGBs were 5 bps higher overnight, it was interesting 
that the yen caught almost zero bid, and of course is now lower on the session. Not to sound 
like a broken record, but the canary is squawking pretty loud in that mine shaft. So there was 
some small selling in US Classic on the move in JGBs, but that lasted as long as the bid to the 
yen. There was some Asian real money buying in US WN contracts, some receiving in USD 10y 
swap, with small and normal Asian bank paying in USD 5y swaps. Again, don't mistake the last 
sentence for volume; that concept caught the early flight out of town. And things didn't improve 
much until US arrived. 

 

Generally, positioning remains the same as it's been for most of the last nine weeks, which is 
frustrating for those of us who have lacked a clue for the last three months. So duration 
short/without continues to be the focus. Guess nobody cares about the much larger structural 
position that is exposed to higher rates, such as the belly. But that's okay, this can't go on 
forever....and the beauty is eventually you will get this correction to higher rates and the back 
end will participate (steepener fueled by the wrong position in belly???--- that would be so 
beautiful). We'll see. Enough for now. 

 

Vols were marked softer on the NY open only to be bid led by upper left into PPI as one would 
expect. Maybe we get something here, but the big number remains tomorrow's CPI report. 
Powell speaks at 10 AM ET, along with ECB's Knot before the Netherland's Foreign Bankers 
Association (what a boondoggle that one is!!!); Cook speaks before at 9:10 AM ET. That about 
covers things.... 

 

Have a great Tuesday, 

mjc 
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This data, information, and associated comments are provided for information and distribution 
only as permitted by law.  It has been prepared for Institutional Investors only and not for 
retail.  This material is neither an offer to sell or a solicitation of an offer to buy any  
security.  Further, all statements and expressions are the opinion of the author(s) only and are not 
meant to be a solicitation or recommendation to buy, hold, or sell securities. The information 
herein is not intended to predict actual results, which may differ substantially from those reflected 
in the material.  The information presented herein and on any related website(s) has been 
obtained from sources believed to be reliable, but its accuracy is not guaranteed. Past 
performance is not indicative of future results.   
 
 
Trading futures or related securities involves the risk of principal and could further result in 
losses greater than the original investment or the funds in an account.  The investor is 
responsible for all financial risks associated with an investment.  You should not engage in 
trading unless and until you fully understand the transaction(s) and the extent of the financial 
exposure to losses exceeding principal investment.  You should always consult your registered 
investment advisor before making any investment in futures or other levered products.  Futures 
and options trading involves substantial risk and is only appropriate for those who have the 
qualifications, understanding, and risk capital for such investments.  Additionally, in making an 
investment decision, individuals should always rely on their own examination of the offering and 
the principals involved in the investment vehicle, including the terms of the investment agreement 
and the merits or risks involved in such investments.   
  
Trean Group is a member of the NFA, registered as an Independent Introducing Broker (IIB).  The 
third-party content contained herein is provided for informational purposes only and has not been 
independently verified by Trean Group for its accuracy or completeness.  Additional information 
is available upon request. 
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